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CHAPTER
1 Accounting — Present and Past

ACCOUNTING IS THE PROCESS OF:

> IDENTIFYING. ECONOMIC > DECISIONS
INFORMATION
> MEASURING, and ABOUT AN ENTITY and
> COMMUNICATIN - INFORMED
G FOR MAKING Pz

USERS OF ACCOUNTING INFORMATION

e MANAGEMENT

INVESTORS

CREDITORS

EMPLOYEES

GOVERNMENTAL AGENCIES
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Chapter 1 Accounting —Present and Past

CLASSIFICATIONS OF ACCOUNTING

* FINANCIAL ACCOUNTING

MANAGERIAL ACCOUNTING / COST ACCOUNTING

AUDITING - PUBLIC / INTERNAL

GOVERNMENTAL ACCOUNTING

INCOME TAX ACCOUNTING




Study Outlines

FINANCIAL ACCOUNTING STANDARD SETTING

FASB (FINANCIAL ACCOUNTING STANDARDS BOARD)

o STATEMENTS OF FINANCIAL ACCOUNTING STANDARDS
OVER 145 ISSUED. DEAL WITH SPECIFIC
ACCOUNTING AND FINANCIAL REPORTING ISSUES.

o STATEMENTS OF FINANCIAL ACCOUNTING CONCEPTS
7 ISSUED. AN ATTEMPT TO PROVIDE A COMMON

FOUNDATION TO SUPPORT FINANCIAL ACCOUNTING
STANDARDS.

 KEY OBJECTIVES OF FINANCIAL REPORTING (SFAC #1)

v RELATE TO EXTERNAL FINANCIAL REPORTING.

v' TO SUPPORT BUSINESS AND ECONOMIC
DECISIONS.

v TO PROVIDE INFORMATION ABOUT CASH FLOWS.

v PRIMARY FOCUS IS ON EARNINGS BASED ON
ACCRUAL ACCOUNTING.

v NOT TO MEASURE DIRECTLY THE VALUE OF A
BUSINESS ENTERPRISE.

v INFORMATION REPORTED SUBJECT TO

EVALUATION BY INDIVIDUAL FINANCIAL STATEMENT
USERS.

v ACCOUNTING STANDARDS ARE STILL EVOLVING.
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Chapter 1 Accounting ~Present and Past

INTERNATIONAL ACCOUNTING STANDARDS

* IASB (INTERNATIONAL ACCOUNTING STANDARDS
BOARD).

* STANDARDS DIFFER SIGNIFICANTLY AMONG
COUNTRIES.

* INDIVIDUAL COUNTRY STANDARDS REFLECT LOCAL

MARKET NEEDS AND COUNTRY REGULATION AND
TAXATION PRACTICES.
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ETHICS AND THE ACCOUNTING PROFESSIt

e AICPA CODE OF PROFESSIONAL CONDUCT

« IMA STANDARDS OF ETHICAL CONDUCT FOR
MANAGEMENT ACCOUNTANTS

KEY ELEMENTS OF ETHICAL BEHAVIOR

INTEGRITY

OBJECTIVITY

INDEPENDENCE

COMPETENCE



CHAPTER
72 Financial Statements and Accounting Concepts/Principles

TRANSACTIONS TO FINANCIAL STATEMENTS

PROCEDURES FOR SORTING,
CLASSIFYING AND PRESENTING
(BOOKKEEPING)

TRANSACTIONS - >FINANCIAL

SELECTION OF ALTERNATIVE STATEMENTS
METHODS OF REFLECTING THE

EFFECTS OF TRANSACTIONS

(ACCOUNTING)

TRANSACTIONS
ECONOMIC INTERCHANGES BETWEEN ENTITIES.

FINANCIAL STATEMENTS
e BALANCE SHEET
FINANCIAL POSITION AT A POINT IN TIME.

e INCOME STATEMENT
EARNINGS FOR A PERIOD OF TIME.

e STATEMENT OF CASH FLOWS
SUMMARY OF CASH FLOWS FOR A PERIOD OF TIME.

e STATEMENT OF CHANGES IN OWNERS' EQUITY

INVESTMENTS BY OWNERS, EARNINGS OF THE FIRM, AND
DISTRIBUTIONS TO OWNERS FOR A PERIOD OF TIME.
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